Recruit and Retain the Best and Brightest in
Spite of Their Student Loan Debt:

NALP'’s Guide for Public Service Employers
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Today’s Plan

Trends in student loan borrowing

Why choosing a public service career isn'’t
what it used to be

Public Service Loan Forgiveness 101

Enabling Public Service Loan Forgiveness
for recruitment and retention

The detalls matter: NALP’s comprehensive
gulde covers it all so you don’t have to

Ask Heather



A typical law student borrows
$75,728 to attend a public law
school, or $124,950 to attend a

private one.

ABA Section on Legal Education, Class of 2011
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Step-by-Step Student Loan Guide
for Public Sexrvice Employers:

A collection of tools you can use to
recruit and retain the best and
brightest in spite of their student
loan debt



Public Service Loan Forgiveness
is earned by making payments
while working in public service

120

qualifying
payments




Five Steps to Forgiveness




Remember these 5 steps:

Make the right kind of payments,

on the right kind of loans,

while working in the right kind of job.
Repeat 120 times.

Prove it.

1.
2.
3.
4.
S.




The right kind of job

full-time
paid work
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Non-profit

Government

Public
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Government

Federal
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Full-time

30 hour per week annual average
OR
your organization’s full-time standard
if higher
OR

more than one part-time position adding to
30 hours per week



Remember these 5 steps:

Make the right kind of payments,

on the right kind of loans,

while working in the right kind of job.
Repeat 120 times.

Prove it.

1.
2.
3.
4.
S.




on the right kind of loan




N

Federal
student
loans

Private
student

\ /" loans



Commercial, private,
alternative loans

1ck



Private student loans

Terms based
on credit

Often variable
interest rates
with no cap

Lack borrower
protections

Lack flexible
repayment
terms




annualcreditreport.com

FREE Annual Credit Reports

AnnualCreditReport.com is the ONLY authorized source
to get your free annual credit report under federal law.




www.nslds.ed.gov
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National Student Loan Data System

Retrieve Your Loan Information

The National Student Loan Data System (MSLDS) is the LS.
Department of Education’s (ED's) central database for student aid.
MSLDS receives data from schools, guaranty agencies, the Direct
Loan pragram, and other Department of ED programs. NSLDS
Student Access provides a centralized, integrated view of Title IV
Inans and grants so that recipients of Title IV Aid can access and
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Direct




Eligible Loans for
Public Service Loan Forgiveness

ONLY

FEDERAL
DIRECT




For Public Service Loan Forgiveness,
FFEL loans MUST be consolidated
into federal direct

http://loanconsolidation.ed.gov/



http://loanconsolidation.ed.gov/

wect Consolidation Loan - Borrower Services - Mozilla Firefox
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Should I Consolidate? Welcome Applicants!
How Do I Benefit?
A T Eligib You may be able to combine your existing Federal education loans into one new
o consolidated loan that offers several advantages. Click on “Borrower Info” topics to
Consolidate! the left for more information about advantages of consolidation
How Do T Appl
How Do T Update or Here you will find what borrowers need to know about Direct Consolidation Loans. If
CEEETEEEN ol don't find it here, Ask Us.

honz New Income-Based Repayment (IBR) Plan Available!

If you would like eligibility information or to take advantage of this repayment option,
Click Here for more information.

Online Caleulator
PIN Request &

Students.G Get organized! Complete the

" application!
et Drin To help you decide if
you want to consolidate The process asks about ‘You can check the
and/or to simplify the you, your financial status of your
application process, information, your application, retrieve
gather and read spouse, references and your submitted
required documents more, E-sighed Promissary
and other information MNote, application data,
ahead of time. and other information.

Application and What Happens After
Promissory Note,
Introductory Letter, Apply Online and
and Instructions E-sian Your

Promissory Note

What Web Tips are
Essential For Apply Online and Retrisve Your
Completing The Online Print, Sign, and Mail Submitted E-signed
Application Your Promissory
e and Other
What Do You Need
Retrieve an In
Progress Saved Documents
Application (Not
Check The Current Submitted) Add Loans to Your
Interest Rates The online application Consol

process is the mast
efficient way to apply, Apply For a PIN if

but you could p
alternatively select you don't have one yet

‘Farms & Publications'
Want ta Sign Your from the top menu to
Promissary Note download blank farms
Online (E-sign)? Apply to print, complete,
For a PINU sign, and mail




e The one and only RIGHT

Federal Direct kind of loan

* Could become right, but

FFEL, Perkins only if action is taken

Private,

alternative, e« WRONG and can’t ever
commercial, be right

bar study loan




Remember these 5 steps:

Make the right kind of payments,

on the right kind of loans,

while working in the right kind of job.
Repeat 120 times.

Prove it.

1.
2.
3.
4.
S.




The right kind of payments

Income driven repayment




Income driven repayment plans

Monthly
payments are
calculated
based on:

Adjusted Gross Income

Family Size




Income-Based Repayment or
Pay As You Earn

oY marrie

Monthly
payments are lzleople& AGI
calculated epends on
based on: federal tax

Family size is
NOT measured

by looking to
your tax return




PAYE more generous than IBR

But PAYE only available for “new borrowers”:

e No balance on a federal loan on October 1, 2007
e Borrowed a federal loan on or after October 1,2011




Year 1 2 3 4 5 6 7 8 9 10
Salary | $45 000 |$46,350 | $47,741 | $49,173 | $50,648 [$52,167 | $53,732 | $55,344 | $57,005 | $58,715
AGl $40,500 | $41,715 | $42,966 | $44,255 | $45,583 | $46,951 | $48,359 | $49,810 |$51,304 | $52,843
$70,000

i, $813 $813 $813 $813 $813 $813 $813 $813 $813 $813
-year

Standard

IBR $297 $307 $317 $328 $339 $350 $361 $373 $386 $399
Balance |71 338 [$72,557 | $73,653 | $74,622 |$75,460 | $76,162 | $76,725 |$77,143 |$77,412 | $77,527
PAYE $198 $204 $211 $218 $226 $233 $241 $249 $257 $266
Balance | ¢72 506 |$74,972 [$77,336 [$79,615 [$81,807 |$83,908 | $85,917 | $87,829 | $89,641 | $91,351
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Income-Based (IBR) / Pay As You Earn / Income-Contingent (ICR) Repayment Plan Request | .- o
William D. Ford Federal Direct Loan (Direct Loan) Program / Federal Family Education Loan (FFEL) Program Oraft Form

i ) ) i o ] - Exp. Date K000
Ige this form to request an available repayment plan based on your mcome, provide the required information for the annual reevaluation
of your payment amount under one of these plans, or request that your loan holder recalculate your monthly payment amount early.

BRICRPAYE  WARNING: Ay person who knowingly makes a falee stalement or mizrepresentafion on this form or on any accompanying documents is subject to penaliies that may incude
fines, imprisonment, or both, under the ULS. Criminal Codz and 20 U.5.C. 1097,

| SECTION 1: BORROWER IDENTIFICATION |
Pleaze enter or correct the following information.
[ Check this bax if any of your information has changed.
s | | L]
Mame
Address
City, State, Zip Code
Telephone — Prmary | )
Telephone - Altemate | )
E-mail Address (Optional)
| SECTION 2: REPAYMENT PLAN REQUEST |

Before completing this form, carefully read the entire form, particularly Sections 7, 8, and 9. Type or print using dark ink. If you need help completing
this form, contact your loan holder(s). Return the completed form and any required documentation to the address shown in Section 10. You may be able
to complete your request online by visiting studentloans.gov. In addition, repayment plan calculators are available at studentaid.gov.

1. Please select the reason that you are complefing this request:

[] | am requesting a repayment plan based on my income for the first time — Complete Secfion 2.
[ | am submitting my annual documentation for the calculation of the payment amount under a repayment plan based on my income — Skip to Section 3.
[ I am requesting that my loan holder recalculate my monthly payment amount early because my circumstances have changed — Skip to Secfion 3.

2. \Check the repayment plan(s) you are requesting: \
Direct Loan Program Loans* | FFEL Program Loans*
IBR L] []
Pay As You Eam L] Nat Available
ICR ] Not Available
Determine which of the above plans | am eligible Ll
for, and place me on the plan with the lowest | Only IBR will be considered for FFEL Program loans
monthly payment amount.
* Mot all loan types under the FFEL and Direct Loan Programe are eligible for these plans (see Section B). )

Mote: Other repayment plans are available and may offer a lesser payment amount. Payment under the IBR, Pay As You Eam, or ICR. plans may result in your
paying more interest over fime. Calculators and information about repayment plans is available at studentaid.gov

(AN DOMTONETS W FE0UEST W SO0 0 A0 IOATES INAT SPe 25 0I5 O The DA Wl NOCESE  FIOWELE



[I SECTION 4: FAMILY SIZE AND FEDERAL TAX INFORMATION

[ Enter your family size (as defined in Section 8).

Note: If you do not enter your family size, your loan holder{s) will assume a family size of one. For purposes of these repayment plans your family size may be
different from the number of exemptions you claim on your federal tax retum. By signing this form, you are cerlifying that the family size you enter above is comect.

8. Did you file a federal income tax retum for either of the two most recenfly completed tax years?

[] Yes — Confinue to ltem 9

] No— Skip to Section 5
9. Is your current income or your spouse’s current income (if you completed Sechon 3 or file a joint federal income tax refum) significantly different than the income
used to determine the Adjusted Gross Income® (AGI) reported to the IRS on your most recently filed federal income tax return?

["] Yes — Skip to Section 5.

["] No - Provide your most recently filed federal income tax refum or IRS tax retum transcript. Skip to Secfion 6.

nu can find vour Adiusted Gross Income on vour most recently filed [B o 1040 104048 o 104087

I SECTION 5: ALTERNMWE DDEUHEHTAHGH CI'F .'HEGHE To be mmpn’et‘ed only if you answer “no” to question 8 or jFES "fo questnun 9
requ:red , ‘

10. Do you have taxable income? Check "No” if you do not have any income, receive only untaxed income, such as Supplemental Secunty Income, child support,

or federal or state public assistance, are not required to file a federal income tax return based on the amount of your taxable income.

[] Yes — Provide documentation of this income, as described below.

[] Mo - By signing this form, you are certifying that you have no taxable income or are not required to file a federal income tax return based on the amount of
your taxable income.

11. If you are mamed and completed secfion 3 or file a joint federal income tax return with your spouse, does your spouse have faxable income? Check "No” if your
spouse does not have any income receives only untaxed income, such as Supplemental Securily Income, child support, or federal or state public assistance, or is
not required to file a federal income tax return based on the amount of hisfher faxable income.

[] Yes — Provide documentation of your spouse's income, as described below.

(] Mo - By signing this form, your spouse is certifying that helshe had no taxable income or is not required to file a federal tax retum based on the amount of
hisfher taxable income.

You must provide documentation of your tofal annual taxable income that you currently receive from all sources (for example, income from employment,
unemployment income, dividend income, interest income, fips, alimony). If you are marned and file a joint federal income tax refurn, you must also provide
documentation of your spouse's annual taxable income. Do not report untaxed income such as Supplemental Security Income, child support, or
federal or state public assistance.

You must provide one piece of supporting documentation for each source of income (your's and your spouse’s), for example, pay stubs, letters from your
employers listing income, interest or bank statements, dvidend statements, or, if these forms of documentafion are unavailable, a signed statement from you




Partial Financial Hardship

Required debt to income ratio in order to
qualify to choose IBR or PAYE



Partial Financial Hardship

IBR example
AGI
Eligible Loans | pypily size =1 | Family size =2 | Family size = 3
$10,000 $25,541 $31,271 $37,001
$15,000 $30,145 $35,875 $41,605
$20,000 $34,748 $40,418 $46,208
$25,000 $39,351 $45,081 $50,811
$30,000 $43,954 $49,684 $55,414
$50,000 $62,637 $68,097 $13,827
$15,000 $85,383 $91,113 $96,843
$100,000 $108,399 $114,129 $119,859
$150,000 $154,431 $160,161 $165,891
$200,000 $200,464 $206,194 $211,924




The right kind of payments

 NOT long term repayment plans

— be cautious about “standard” repayment
terms



Repeat 120 times

on time payments
once a month for 10-years




Prove it

apply for forgiveness




Prove it

verify income & family size annually

apply for forgiveness



Remember these 5 steps:

Make the right kind of payments,

on the right kind of loans,

while working in the right kind of job.
Repeat 120 times.

Prove it.

1.
2.
3.
4.
S.




Three Steps Every Public Service

Employer Can Use to Recruit and Retain
Grads With Student Debt

1. Let recruits and all staff know that your
organization is a qualifying public service
employer.

2. 'Tell recruits and staff if your organization
requires a particular number of hours to
qualify as a full-time employee.

3. Annually certify employment using the U.S.
Department of Education’ s Employment
Certification for Public Service Loan
Forgiveness (in NALP’s Guide).



Step-by-Step Student Loan Guide
for Public Sexrvice Employers:

A collection of tools you can use to
recruit and retain the best and
brightest in spite of their student
loan debt



Appendix of Materials for Public
Service Attorneys with Student Loans

. U.S. Department of Education’s Fact Sheets

. U.S. Department of Education’s Public Service Loan
Forgiveness Employment Certification Package

. Direct Consolidation Loan Application Package

. Essential Tools for Student Loan Borrowers



Closing Thoughts

Help us help you

Distribute NALP’s tools

Sign up for Heather’s mailing list
Facebook/studentloanexpert



HEATHER JARVIS
Student Loan EXpert

askheatherjarvis.com



